UMIC

Annapolis, Nd., Mey 5th, 1905.

The Board of Public Works met, this day, at 11:16 a. m., in.

- . the office of the GoVernor at Annapolis. Present: Governor War-

f1eld Comptroller Atkinson and Treas1rer Vandiver.

It was moved by Dr. Atkinson that the reading. .of the last>

| meeting of the Board be d&spensed with and there being no obgeotions

. it was so ordered.

‘The Comptroller submitted to the Board of Public Works a state-

'ment of the unexpended beslance of the Public Building Loan which
fshowed only $103 897. 10 st1ll unexpended whereupon the Comptroller

- moved that $666,000 of the Publ1c Building Loan be advertised for

sale as the State would soon be in need of funds for work uppn the

" - various buildings..

On motion of the Comptroller, seconded by the Treasurer, the -
Board proceeded to the consideration of the sdvertisement for
proposals for $666,000 of the Public Buildings'Loan. ,The,qup_

troller; seconded‘by»the“Treasurer moved that bids for the same be

“opened on June 29th, at noon in the office of the Treasurer._fWhereé

~upron Comptroller Atkinson offered the folloﬁlng form of advertise-

ment :
State of Maryland.
TREASURY DEPARTMENT,
_ , Annapolis, MayA19Q5.
"THE. PUBLIC BUILDINGS LOAN." |

The undersigned, Governor, Comptroller and Treasurer of the

. State of laryland in. pursuance of an Act ofjthe General Assembly.

of Maryland of 1904, Chapter 298, will receive proposels for $666,000

~of the said Loan.

. "The Public Buildings Loan" will be dated July 1st, 1904,

bear interest from said date at the rate of three and one half per
cent per annum, paysable semi-annually on the 1st, day of July and
January in each and erery,year,.and the principle'will be redeemable
at\tne pleasure of the State‘after'the first day of July.in the year
l914;,and the;whole debt will be payable on the first day of July
1219. The debt is exempted from State, County and Municival tax-
ation and will be issued in bond form with coupons attacned,

Said proposals must be delivered sealed to the Treasurer of
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the State &t Annapolis on or before'12*o'clock noonvof the 29th
day of June 1505 and must have endorsed on the back of the envelope,

"Poposals for the Public Buildings Loan" " Each bid must be ac-

~ companied with a'certified‘check_for ten per cent of -the amount .

of such bid and the same will be opened in.the office”of the State

Treasurer in the‘Citv of.Annapolis at 12 o'clock noon‘June 29th,i

1905 in the presence of the undersigned.

On the opening of said proposals so many of said vertificates f;.'

of 1ndebtedness as hesve’ been bid for, not exceeding, however, the
amount for which proposals are invited may be awarded by said Gov—
ernor, comptroller of the Treasury and[Treasurer, or a magority of .

then to the highest respectable bidder or ‘tidders for cash, and

when two or more bidders have made the-same bid -Whlch»blds are thea'."

highest, and if the bids are in excess of the whole amount of the

certificates of indebtedness so offered for sale, then such cer-.

tificates of 1ndebtedness may be awarded to such hlghest responsi-

‘ble bidder bidding the same price in the proportion which the amount

each hes bid forbeers to the whole emount of Sald certificates of
1ndebtedness offered for sale. " 5. i o
No bid for less than par or for a fractional part of $l OOO
will be accepted. : - L ' -,
The right is reserved tolrejéct anv'and alllbids.
. Edwin Warfield,Governor.
Gordon TsAtkinson,‘Comptroller of'
\ the Treasury. |
| Murray Vandiver, TreaSurer”v
On motion of the Treesurer, seconded by the Comptroller,hthe
said advertisement wes approved and the Comptroller and Treasurer
were instructed to have the same inserted in the daily neWSpapers
of Saltimore ity at such times/as they may de01de upon and in ac-a‘
cordance with the law. |

~

.On motion of the Comptroller, seconded by the Treasurer, 1t
, |
was . C o

Resoclved, That the Attorney GenerLl be requested by the Comp—"

troller to advise the Board whether it has the power to reJect any
any all bids for State printing under Chepter 319 of the Acts of
1904, and also the Attorney General's views as to the maximum ex-

penditure for the additional printing under the said Act.
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Treasurer Vandiverpresented‘tovthe Board a letter from lir. John

M. Carter Pres1dent of the Maryland In31tute for - the Promotion of

ths Mechanics Arts, and suggested that .the Attorney General be

‘requested tngivelan 0p1nion to thevBoard as to whether the title
‘to this lot should be in theistate or in the Maryland Institute.

lWhereupon on‘motion;ofithe Comptroller, seconded by the Treasurer, -

it was resolved that the Treasurer be instructed to request such

iopinion from the Attorney General and that the Treasurer be also
-”'requested to communicate'with'Mr,Carter end say to him that as soon

as the money appropriated under Chapter e ———— of the Acts of

N

1904 is available it w1ll be paid over.

The Treasurer read the follow1ng letter from Mr. George Black-
1ston Pre31dent of the Union Trust Company. | |
.Baltimore, liay, 1lOth, 1905.

Hon,AMurray Vandiver;' B
';Treasurer of:marylanda
Annapolis, Mar&land;
Dear:Sir‘v- |

I beg to enclose you a statement of the operation and receipts_
of the Union Trust Building on the present basis, giving you the
present 1ncome, there being,several offiees unrented. The as- -

sessment of the pronerty is $556,800. The original bond issue

compris1ng the second- and third have been paid off and cencelled

¥

and 18 bonds of the firs t mortgage which was originally for ?50 OOO

have been canCelled leav1ng the4present mortgage on the building

$282,000. Three bonds are taPen up under the 51nk1ng fund re-

quirements and cancelled each year at 107 and 1nterest. 1 have

declined 1ate1y two bids for the entire issue of bonds held by us

to—Wlt' ‘ ¢130 000 at 105 and interest. The bonds are redeem-

able at 107 and interest. Those in our posse531on a portion of

.which we de51re to deposit w1th you were purchased from time to

time at figures ranging from 103 1/2 to 106. ihe mortgage on the

'Nuilding is less than one half of its value on a six per cent earn-

|

o 1ng ba51s..

I would be,prepared to dppear:-be fore the Board at any time.
I can'hardly'imagine thet you desire any further estimate of the
value of thepproperty. The City assessors have re-exemined and

reassessed the property this year 2s stated above et $556,800.

137



138 N

Hoping thet this statement will meet your fequipements, I em,
Véry.truly;&ours,  :. o | |
B Geo. Blackiston, President.
Which upon motion, was ordered.Sbread upon the minutes; to-
gether with the accompanying'staféméﬁtvOf thé operation and éarhings,

expenses etc., of the Union Trust Building.

Statement of Operation]oftUnion Trust Compan%.v , o
Fresent Income: -—=-cwece-ce-- e 0 2 e e e e q62,400.QO- _

Total Cost of Operation:

Based on four mohﬂhs' operation of Presenﬂ‘year

Coal ~—~ermrreccomcc e e c s ——— $2;957100'
Wages -=e=me—= cmrmm e e ees 9,169,168
Incidentals ~mmm——meemecomccmammene-_ 1,966.80
_ ' 14,072.96
Insurance =—-eceemcetemccr e 635.23 . s 7
. s ‘ 14,708.19° - S
Taxes as per receipt last year ---- _12,885.24
' 27,593 .43

Interest on bonds ($282,000) @ 5% _14,100.00 41,693.43

Surplus over operating expenses at

I

their highestprSSible figure, taxes

.andlinterest on bonds, and\insurance o .$20,706,57

The Treaéurer also submitted the following opinion frqm the -
Attorney Geéeral:‘ | _ » |

| Baltimore, fpril 10th, 1905.
Deer Sir: , | _ |

I return you the 1ettef of»April 4th, from Mr . Georgé Elackisf»
ton, President of the Union Trust Company. | B

Section &55M of Article 23 of the Code of Fublic éenepal 1aws 8s
amended by Chapter 2351 ‘of the Acts of 1904 provideé for the éubav
stitution of the deposit réquired to he ke?t by safe depdsit, trust
guarenty and certain other coﬁpanied wifh the Tressurer of the

State, of bonds secured by a first mortgege on real estate sit-

vated in the Sﬁate of Meryland and owned by the Compény requiréd
to make the deposit "whenever such bonds may be“apprbved aé'secur—
ity by the EBoard of Public ¥Works. |
Before the substitution can be madé'the Board of Public
Works has to approve of the first mortgage bonds on the real‘esu_
tate’of the Company, which it has proposed to substitute»for‘their

rresent deposit.
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This approval of these first mbrtgage real estate bonds is

& matter confided by lew to the judgment of the Board of Public.

Works; thdt Board has the_pOwér to épprove‘of_the bonds if it sees
fit to do so énd thinks that suCh'approval will not be injurious
to the public interest. N

It may n&t be amiss'fofim¢ t6;suggest to you that the'seguri—A

ties enumerated in lMr. Blackistone's letter as now being on de-

_posit are 21l of them of a high grede and that it would be & pru-

dent‘thihg for you, &s a member of the Board of Public Works be-
fore aprroving of the bonds of the Massachusetts Building Company,
which it is proposed to substitute for them to satisfy yourself

that ‘these Massachusttts Building Compeny's bondé will afford

- . as adéquate a protection as is now furnished to the interests,

which the State's seeks to protecf by having a depdsit made by a

" Trust Compény with the State Treasurer. .

Yours_very'fruly,
William S. Eryan, Jr.,
Attorney Ceneral.
Upoh motion it.was resolved that Mr. Blackiﬁtdne bte requested

to furnish the.Board of Public Works with a statement of the re-

' ceipts end income from the property, its fixed charges in the way

of ﬁéxes and running expenses, insurznce snd so forth, and a cer-
tificate of its assessed valuation, together with é certificate
frém thfee expert real estate men as to the value Of‘the property
and of the securities offered.

.+ .The Treasurer next presented the following letter from hr.
S. Davies Warfieid, President of the Continental Trust Company:

Baltimore, Md., May 18th, 1905.

- Hon. Murrey Vendiver,

State Treasurer,

Annapolis, Md.

‘ly dear Sir:

In accordapée with your letter of the 15th, inst., I beg to

“hand'you herewith my answers to the various questions put by you,

also an appraisement'of'the proverty by three well known real es-
tate men of this City. I a21so enclose copy of the mortgage se-

curing the bonds referred to.

Will you kindly let me hear froﬁ you és promptlyas possible
and oblige, '
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119058, »before me; the subscriber, a Notary Public of the-State of

‘Marylano, in and for the City of Baltimore personally arpeared

”fire 1mprovements were made therein adding much to the actual value.fi :

- - od”

Yours very truly,
.~ 's. Devies Warfield.

State of Maryland

| City of Baltimore, to- w1t

1 hereby certify that on this 1€th, day of May in the year

Se Dav1es Warfield and being by me fully sworn did depose and say
as follows‘- ' |

I am the President of the‘Continental Trust Company, and as

such am: familiar Wlbh the building erected on the 1ot of ground

:1tuated on- the south east corner of Baltimoer and Calvert Streetsr
in the City of Baltimore and owned by the said Company 'The’

total cost of " the lot of ground above mentioned and the building |

'erected tbereon was ét1 451 s 748 These figures 1nclude the orig1~:f

nel cost of-the building.' In restoring the building after the B .

thereof as well as tbe renting value. The Buiiding has been

‘completely restored and in the restoration opportunity was’ afforé“?‘j o '

to take advantage of the experience gained to 2dd to the value ‘of
our investment; ' Under these COnditions end from other consider-

etion 1 consider the value of this property to be %1,600,0C0.

‘The assessed valuation thereof is $°33 920.00.

The abovo mentioned property hes been mortgaged to the Mary- -
land irust Comoany as Trustee to secure an issue of - $900, OOO fifty

year 4 1/2 gold bonds, and the annexed printed copy of the said

mortgage is a true copy thereof.

The following;figures sre true stetements of'the receipts from h
rentals of said building and the disbursemente'for expenses and
aintenance thereof and taxes and 1nterest paid for the years 19¢2
and 1903 and an estimated qtatement for 190“ based on actual ren- ,
tels up to this date, which are, however, expected to be increased - l
s the remainder of the Building shall be rented. | | ' |
Rentals 1902 —-emememcmceon SN —— ~--$134,843.74

Operating expenses and maintenance $35,157.92

Taxes 1902 =mmermmmom e . 18,913.96 ° 54,071.90
» " "~ 80,771.84
Interest on bonds, $900,000 st 4 1/2 ' 40,500.00

40,271.64
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Rentals 1903 -—7——-—-_-;----f-;-a---;g--e-. ______ $147 027. 57

Operating expenses and malntenance $37 905.67

Taxes 1903 E,,m,é_;____;,;_____-,, 18,176.04. . 55.785.71

R S T 92,241.86

Interest on bonds $900,000 at 4 1/2 | '  40,500.00

SRR L D - 51,7a1.86

l“; "Rentals 1005 O SRS PR 121 £00.00

[ 18 per cent to be leased

OperatingvexpenseS'and-maintenence %55,000.00'

(Taxes 1905 =-mmm—mcmm-eomecocooo-s 21,364.4% _ ___56,3€4.43
- o o . - 65,435 .57
Interest on bonds $900,000 at 4 1/2 .. . 40,50

| 24,035-57

I also heresto enﬁex certificaie signed by three feal estate
; meﬁ ef standing es‘te the valueeof the.propertyeand'Seeuritiesf
| o S Dav1es Warlleld. | o |
_4 . oubscrlbed end sworn to before me thls 18th dav>of May in
" the” year nlneteen hundred .and flve.en o . |
(Seal) - ?, -Charles L. Wlegard, Notary Publlc.
l e - -' Baltimore wd.,, may 1€th, 1900.
| We hereby certlfy thet we are engaged in the real estate
business in Baltimore City; that We have exemlned the lot of ground'
and improvements thereon at the southeasf cerner.ofeCalvert end
fi;Baltimore'Streets known es the.dontiﬁental Building, and -have ex-
\'amined‘the earnings of the same and ffom'such'examiﬁetions we are
.n‘ofvthe epinion that the lot and improvements ﬁhereon‘are eonservaé
lfiyely worth $1,500,000, and that the mortgage bonds secured there{
en’of the par value of $900,doqlere worth.par.v
| T. W. Tongue,
A; L. Garter,
. : _‘ Fenry C. Logemann.
[ § ‘ _Whereupon, on rmotion of the Comptroller, seconded by the
l Treasurer, it was resolved, t_ha.t'befor_'e action be taken addi&ienal
information be secured from the Company in the way of a certificate
| of the assessed value, the totel fixed charges on the property,
‘the_amounf of’taﬁeé peid upon the real estate, the opinion of at
leet three exﬁert real estate men as to the value- of the property
end of the securifies_offered, which wes adopted. |

' The Treasurer presented the foilowing letter from kr. Allan



‘Hon. Murray Vandiver,

J—-J - od”

“McLane, Receiver of the Maryland Trust Company.

‘Baltimore, May 8th, 1905.

Treesurer of Maryland,

Annapolis, Md.

Dear Sir: _ l
Ivhave your letter of May Sth, and have carefully noted its -

~ contents. As the plan for terminating the receivership of this

Company 1s now making steady progress end should”become effective

at-an early date. ';I shell asdvise the Executive Committes of

‘the Trust Company to renew their application to substitute-the~

- building bonds for the City stock as soon'as I am discherged and

- sary tb express any opinion in regerd to the contemplated increase. I

"~ the Company'is once more & going concern.’ This should fully

neet the views of the Attorney General.
| | Very respectfully,
Allan McLane,_Receiver.

Whereunon it wes resolved; on motion of the Comptroller, Secm:
onded by the Treasurer thet the Treasurer be instructed to notify
the receiver of the Maryland Trust Company that this Board is I
powerless to act in the matter as it now stends. f;_ o L

The Treasurer laid before the Boerd a letter from Mr.Waltér
A. Mason, President of the Commercialland Farmers National Bank
stating that the Board of Directors of the seid Institution pro-
vosed to formulate a2 planvto increase the capitsl stock of said

Bank and asking the opinion of the Board as the representatives

.of the State's interest.

Upon motion of. Dr. Atkinson, seconded by the Treasurer, the
Secretary of the Board was directed to notify Mr. Mason that the
State head no funds available with which to purchase this proportionate

increase in the_Bank's stock 'and therefore, did not deem it neces-

Upon motion of the.Comptroller;‘seconded by the Treasurey it
was resolved'to pay liss Florence lMackubin out of the contingent
fund of the Doard of Public Works the cost of the frame purchased
by her for "the picture of her grandfather, ex-State Treasurer now
in the offlcelof the Treasurer of Maryland.

On motlon of the Comptroller, seconded by the Treasurer, it

was resclved to pay out of the contingent fund of the Board of
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the Board of Public.Works the bill of the Baltimore Sun for
.%85.25‘for printing the report of the State Mine Inspector.

At 12:25, the Boerd, on motion.of the Comptroller, seconded

by the Treasurer, adjourned.

R. S. Hart, Acting Secretary.
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